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  VALUE PARAMETERS  

 

Face Value (Rs.) 10.00 

52 Week High/Low                           2750.00/1830.00 

M.Cap (Rs. in Cr.)                          1599894.38 

EPS (Rs.) 76.41 

P/E Ratio (times) 30.96 

P/B Ratio (times) 2.16 

Dividend Yield (%) 0.28 

Stock Exchange NSE 
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  FINANCIAL PERFORMANCE (Rs.in Cr.) 

 ACTUAL FORECAST 

FY Mar-21 FY Mar-22 FY Mar-23 

Revenue 466924.00 683303.39 774186.25 

Ebitda 80737.00 109212.80 139048.15 

Ebit 54165.00 79560.76 105701.11 

Net Income 43486.00 58136.00 75445.02 

EPS 67.47 87.41 113.20 

BVPS 1104.47 1159.70 1252.19 

RoE 7.54% 7.95% 9.35% 

 

Investment Rationale: 

 Reliance Industries (RIL) is engaged in activities spanning across hydrocarbon 

exploration and production, petroleum refining and marketing, 

petrochemicals, retail, digital services   and financial services. 

 Jio Platforms (JPL), total customer base as on Q2FY22 is 429.5 million, net 
addition of 23.8 million customers. ARPU during the quarter of Rs 

143.6 per subscriber per month. Total data traffic was 23 billion GB during the 

quarter, a 50.9% growth. It has successfully acquired the right to use spectrum 

in all 22 circles across India in the recent concluded spectrum auctions 

conducted by the Government of India. Through this acquisition, Reliance Jio's 

total spectrum footprint has increased significantly, by 56%, to 1,732 MHz. The 

acquired spectrum can be utilized for transition to 5G services at the 

appropriate time, where Jio hasdevelopeditsown5G stack. 

 Reliance Retail delivered a strong performance with consolidated gross 

revenue recorded at Rs 45,426 crore for 2Q FY22, a growth of 10.5% Y- o-Y 

and it was boosted by improved operating hours and footfalls with easing of 

lockdowns and ramp-up of Omni-channel offerings. 

 Moreover, the quarter saw robust growth across all consumption baskets led 

by strong revival in consumer sentiments amid festivities, relaxations in 

COVID related curbs and vaccinations. Kirana business recorded robust growth 

in revenue supported by increase in assortment and scale up in service 

capabilities. Kirana partnerships rose to 20x over last year. Pharma business 

continues to grow strength to strength and commissioned 423new stores 

during the quarter. 

 Reliance Retail invested behind a range of acquisitions to strengthen its 

capabilities in the supply chain, technology, and product portfolio. These 

include the acquisition of leading digital marketplace, Net meds, furniture and 

home decor retailer, Urban Ladder and the lingerie and intimate wear brand, 

Zivame. 

 It has reported increased consolidated net sales, 50.68% to Rs 167611 crore in 

Q2FY22 as compared to Q2FY21. The increase in revenue was primarily on 

account of 11% increasein retail segment revenues boosted by improved 

operating hours and footfalls with easing of lockdowns and ramp-up of Omni- 

channel offerings. 

    Risk 

 Trajectory of global prices. 

 Intense competition. 
 

          Valuation 
 The company has achieved outstanding operational and financial performance as 

compared to previous quarter with recovery in petrochemicals and retail 

segment, and sustained growth in Digital Services business. Retail business 

activity has normalised with strong growth in key consumption baskets as 

lockdowns has eased across the country. The company continues to pursue 

growth initiatives in each of businesses with a focus on the India opportunity, thus 

we expect the stock to see a price target of Rs 3025 in 8 to 10 months time frame 

on an expectedP/Eof26.72xand FY23(E) earnings ofRs.113.20. 

 

Source: Company's Website, Reuters & Capitaline 
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Disclosure: 
We, research team at Share India Securities Ltd. (SISL), authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject 
issuer(s) or securities. SISL has no material adverse disciplinary history as on the date of publication of this report. We also certify that no part of our compensation was, is, or will be directly or indirectly related tothe specific 
recommendation(s) or view(s) in this report. 

 
We state that Research Analyst or his/her relative or SISL may have any financial interest in the subject company. Also Research Analyst or his relative or SISL or its Associate may have beneficial ownership of 1% or more in the 
subject company at the end of the month immediately preceding the date of publication of the Research Report. Further, Research Analyst or his relative or SISL or its associate a) does not have any material conflict of interest at 
the time of publication of the research report; b) has not managed or co-managed public offering of securities for the subject company in the past twelve months; c) has not received any compensation for investment banking or 
merchant banking or brokerage services or for any other product/s or service/s or for any other reason whatsoever from the subject company in the past twelve months; d)has not received any compensation or other benefits 
from the subject company or third party in connection with the research report; e) has not served as an officer, director or employee of the subject company; and f) has not been engaged in market making activity for the subject 
company. 

 
SISL is a SEBI Registered Research Analyst having registration no. INH100005011. 

 
Disclaimer: 
This report has been prepared by SISL and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at, based uponinformation obtained in good 
faith from sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to itsaccuracy, completeness or correctness. All such 
information and opinions are subject to change without notice. This document is for information purposes only. Descriptions of any company or companies or theirsecurities mentioned herein are not intended to be complete 
and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. 

 
This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country orother 
jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject SISL or its affiliates to any registration or licensing requirementwithin such 
jurisdiction. 

 

If this report is inadvertently send or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or 
published for any purposes without prior written approval of SISL. 

 
Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition,investors in 
securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. 

 
It should not be considered to be taken as an offer to sell or a solicitation to buy any security. SISL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mailand/or its 
attachments. 

 

SISL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged inany other 
transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor orlender/borrower to such 
company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions. 
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