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TATA TECHNOLOGIES LTD IPO OUTLOOK

Subscribe for long-term gains...

IPO TIMELINE

Events Date Our Recommendation: Tata Technologies reported strong
. revenue and profit growth of 15.83% and 35.37% CAGR
IPO Opening Date Nov 22, 2023 respectively in the last three years. Company’s EBITDA margin has
IPO Closing Date Nov 24, 2023 also improved from 17% to 20%. The IPO is fairly priced at 32.5x
Allotment Date Nov 30, 2023 its FY23 earnings while its peers like KPIT Tech and Tata Elxsi are
— trading at the P/E of 80x and 61.55x respectively. Investors may
Initiation of Refunds Dec1, 2023 subscribe this IPO for long-term gains.
Credit of Shares to Demat Dec 4, 2023
IPO Listing Date Dec5, 2023 Abo.ut Company: Tata Te.ch.nolo.gies Limited is a global engine.er.ing
services company that specializes in product development and digital

solutions. They focus on providing comprehensive solutions for

IPO LOT SIZE international original equipment manufacturers (OEMs) and their tier-

1 suppliers, aiming to create safer, cleaner products that improve

Application Lots Shares Amount overall quality of life. With expertise in the automotive sector, Tata
Retail (Min) 1 30 15,000 Technologies also serves clients in aerospace, transportation, and
Retail (Max) 13 390 1,95,000 heavy construction machinery. Operating globally, the company
S-HNI (Min) 14 220 210,000 encourages collaboration among diverse teams with varied skills to

address real-time challenges and solve complex engineering problems.
B-HNI (Max) 66 1980 990,000

IPO Objectives: The Company proposes to utilize the Net Proceeds to

fund the following objects:
IPO KEY DETAILS o Achieve the benefits of listing the Equity Shares on the Stock

Price Band X475 to X500 Exchanges.
Face Value %2 per share o Carry out the Offer for Sale of up to 95,708,984 Equity Shares by the
- Selling Shareholders.
Issue Size X'3042.51 crore
Reservation QIB 50%, Retail 35%, NII Strong Financial Performance: The company’s revenue has been
15% growing since 2020. In the last 4 years, revenue has increased by 55% from
Listing BSE, NSE Rs. 2897 crores in 2020 to Rs. 4502 crores in 2023. Company’s net profit

increased to Rs. 624 crores in 2023 from 251 crores in 2020. Operating
margin is hovering around 17 to 20%. EPS has been consistently growing

FINANCIAL PERFORMANCE (Rs. Cr) from Rs. 6.2 in 2020 to Rs.15.38 in 2023.

Y/E March FY21 FY22 FY23
Revenue from Op. 2380.91 3529.58 4414.18 Key Strength:
Other Income 44.83 48.80 87.75 e The company has deep expertise in the automotive industry.
Total Income 2,425.74  3,578.38 4,501.93 o It also has differentiated capabilities in new-age automotive trends such
Income growth (%) -12.5% 47.5% 25.8% as electric vehicles (“EVs”).
EBITDA 430.53 694.46 908.69 e The company has a diversified clientele spread across the globe.
EBITDA margin 17.75% 19.41% 20.18% e Its delivery centres are located globally to ensure client engagement and
PAT 239.17 436.99 624.04 scalability.
PAT growth 9.50% 82.71% 42.80% o It also has a proprietary e-learning platform to tap into the large
EPS 5.89 10.77 15.38 upskilling and reskilling market.
Total Assets 3572.73  4217.99  5201.48 ¢ Brand value and recognition are well-est.ablished..
Borrowings 1430.58 1937.83  2212.01 ¢ The management team and board are quite experienced.
RoE (%) 12 19.8 23.7
RoCE(%) 9.8 16.7 195 Key Weaknesses: _ o

e The company’s major is automotive sector and top five clients.
e Negative cash flow in the past.

e Exposed to foreign exchange rate fluctuations.

Company Name Revenue EPS P/E(x) e The company operates in a very competitive industry.

LTTS 8013.6 110.80 37.47 e The company claims deductions under special tax holidays for

KPIT Tech 3365 80.3 80.3 units set up in special economic zones in India. thus, any changes in

Tata Elxsi 3144.7 121.26 61.55 that can impact the business.

Tata Technology 4414.18 154 32.53
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Disclosure:
We, research team at Share India Securities Ltd. (SISL), authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views
about the subject issuer(s) or securities. SISL has no material adverse disciplinary history as on the date of publication of this report. We also certify that no part of our compensation was, is, or will be
directly or indirectly related to the specific recommendation(s) or view(s) in this report.

We state that Research Analyst or his/her relative or SISL may have any financial interest in the subject company. Also, Research Analyst or his relative or SISL or its Associate may have beneficial ownership of 1% or
more in the subject company at the end of the month immediately preceding the date of publication of the Research Report.

Further, Research Analyst or his relative or SISL or its associate a) does not have any material conflict of interest at the time of publication of the research report; b) has not managed or co- managed public offering
of securities for the subject company in the past twelve months; c) has not received any compensation for investment banking or merchant banking or brokerage services or for any other product/s or service/s or
for any other reason whatsoever from the subject company in the past twelve months; d)has not received any compensation or other benefits from the subject company or third party in connection with the
research report; e) has not served as an officer, director or employee of the subject company; and f) has not been engaged in market making activity for the subject company.

SISLis a SEBI Registered Research Analyst having registration no. INH100005011.

Disclaimer:
This report has been prepared by SISL and is meant for sole use by the recipient and not for circulation. The research report is based on publicly available information, and the research analyst has not
considered the specific investment objectives, financial situation, or particular needs of any individual investor.

This document is for information purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete and this document is not, and should
not be construed as an offer, solicitation of an offer or recommendation to buy or sell any securities or other financial instruments.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state,
country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject SISL or its affiliates to any registration or
licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This document may not be reproduced,
distributed or published for any purposes without prior written approval of SISL.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition,
investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk.

It should not be considered to be taken as an offer to sell or a solicitation to buy any security. SISL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this
mainland/or its attachments.

SISL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in
any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or
lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.

SISL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages, direct or indirect, sustained due to the investments made or any action taken on the
basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

This report may not be suitable for all investors and is not tailored to the individual circumstances of any specific person.

SISL is a Member of National Stock Exchange of India Limited (NSE), BSE Ltd (Bombay Stock Exchange), Multi Commodity Exchange of India Limited (MCX), National Commodity and Derivatives Exchange Limited
(NCDEX), Indian Commodity Exchange Limited (ICEX) and has Depository Participant affiliation with Central Depositories Services (India) Limited (CDSL). It is a SEBI registered Portfolio Manager and SEBI registered
Research Analyst [ SEBI Reg. No.:INB/F/E 231079832, INB/F/E 011079838, IN-DP-32-2015, AMFI Reg. No. ARN: 78041, SEBI Research Analyst Reg. No.: INH100005011, CIN - L67120GJ1994PLC115132 ].




